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Summary and trading advice:

The stock market shows the trend of falling this week. The Shanghai composite index rebounded to its highest
level since April on Monday and Tuesday with overall trading volume rising throughout the week. The CSI
300 index fell -2.27% to 3824.06, while the monthly contract fell -3.55%. The Shanghai composite index fell
-1.56% to 2,775.81, while the IH monthly contract fell -2.97% to 2,741.60. The CSI 500 index fell -3.26%t to
5328.23, while the IC monthly contract fell -4.68% to 5267.80. In addition, this Friday is the May contract
delivery date.

Most of SWS Index were slightly adjusted except the commercial trade sector. IF, IH and IC near month
contract discount range was widening because of the last week's delivery, two of the quarterly month contract
discount narrowed. IH/IC ratio has rebounded. In terms of trading positions, the average daily trading volume
of IF, IH and IC contracts has declined, but the open interest have all increased, and the trading activity has
decreased significantly. In terms of funds, the outflows from the CSI 300 index and the SSE 50 index
decreased, while the outflows from the CSI 500 index accelerated. Fund inflow throughout the Stock Connect

was slightly increased.

On the news this week, the U.S. business sector recovered in May, but things like employment remained weak,
and the economic recovery remained slow, combined with a slump in retail and manufacturing output. Fed
chairman Colin Powell and other officials mostly support more easing. In Europe, the manufacturing sector,
the service sector and the composite PMI of the euro zone, Germany, France and other economies all
rebounded in May from the previous period and exceeded expectations. The European economy is still at the
bottom with a small recovery. In China, auto production rose in April and retail sales fell less in May, with
consumption expected to continue to be driven by cars. The government work report at the two sessions
showed that due to uncertainties such as the covid-19 outbreak, no GDP target will be set for this year. The
government has become more tolerant of economic and employment risks and raised its unemployment target.

The easing policy continued to be strengthened, especially in the fiscal area. The deficit, local government
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special bonds and the deficit target were significantly raised. Special government bonds were issued. Both M2
and social loans growth are required to be significantly higher than last year. In addition, the housing policy
still avoided the speculation of the real estate market, and the focus has shifted from the shed area
reconstruction to the old area reconstruction. In the past, the market had high expectations for the two sessions
and the government work report, expecting massive stimulus and reform policies. However, there was little
information that actually exceeded expectations, especially the reduction of taxes and other measures that was
relatively small compared with the same period last year, which was also an important factor that led to a big
decline in the market on Friday. On the risk side, the United States has threatened new sanctions against China
and new restrictions on Huawei. China and the United States trade conflict is once again expanding, the
bilateral confrontation is spreading to other aspects, which is another recent disadvantage. Overall, the market

support is shifting from positive economic data to negative policy implications and risks overseas.

Technically, the Shanghai composite index showed a downward trend in the week, but the main technical
indicators continued to rise, the mid-term shock trend is still high, but the short term still has the risk of
continued adjustment. The pressure was near 2900 and 3050 above, the short line support is at 2850, the main
support level is above 2600. In the long term, domestic demand continues to show signs of improvement, and
the stimulus policy continues to increase, and the economy gradually recovers after stabilizing. However, new
uncertainties still weigh on the upward pace of the market, especially overseas economic and trade risks, and

there are still uncertainties in the long-term market.
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1. Market review

Chart I. Market price of IF, IH, IC and corresponding index

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

2. Up or down in various industries

3
2.70

2.40
5 I 1.84.93 2.2§ g5 164 194 ¢4

169
I 93)91'09%5{)9046 096I I I - 9Iogsl |_|
il 0.01 .. (B

o
N

o
m
t
. o
I-:h

N

-2.67
AN m T 4 &cm 94 3 Om O g B m 2 60 0O W@ = = w
gngQEQOQmIEBNDBOOE_mmO%Dmo:%:
¢ o 5 o ¢ @ T o o Y 3 g 3 3 5 a0 & 3 3 4L 5 =
n5'3qumnﬁn“zagggﬁmﬂ-qoug:a7’~'|‘I:Ign
- = 2 —
S 8- mm® 33 08 3 238 5 a5 235 283 5 9 58
= 1] -mg'c,-;aom%EOEf—‘—'“":“‘"a” =5 30“’3
= = 2 2SS w3 B E3Ea 2 FZGgasES z, 258 3
] 1] Cl-.f_m!:::mmmaja'mmm 2 ﬁ=<°
> = : ¥ 8 = ¥ e g 2 a3988 & = 5 ® 1
= 2. = =
= 5 = %magg’i”’: ;.—.gg;ﬁ: =] B w
@ a o = m o £ 3 a v = 2 3 = =] 5
= ) = w o™ 3 O o - =] @ =
= =, —_— = l.'-ﬂ'j mD—‘QU (= %
- 5 o @ =5 5 0= o)
da o o 3 =
w ; =
=
4
=



ﬂ POUNDE RECIHTOFREDRES

Chart II. Weekly up or down of SWS Index of first industry

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

3. Market review

IF Premium & Discount
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Chart III. IF premiums and discounts

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

IH Premium & Discount
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Chart I'V. IH premiums and discounts

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Chart VII. IF open interest

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

Chart VI. IF trading volume
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Chart IX. IH open interest

Chart VIII. IH trading volume

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Chart XI. IC open interest

Chart X. IC trading volume

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

5. China A50 Index
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China A50 Index
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Chart XII. China A50 Index
Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Chart XIII. Open interest of China AS50 Index (Degree of Speculation = Total trading volume/ total open interest)

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Disclaimer:

All information contained in the report are public materials and is for your reference only. Research Institute of
Founder CIFCO Futures strives to be accurate and reliable yet it doesn’t guarantee the correctness and
completeness of the information contained within the report. The report doesn’t constitute to be investment
advice on buy or sell of any products mentioned in the report under any circumstances and it doesn’t take
account of special investment purposes, financial status and requirements of certain investors. The report shall
not be disseminated to others without prior consent from the Research Institute of Founder CIFCO Futures. Any
quotation, repost or other dissemination to third-party may be subject to legal obligation. Founder CIFCO
Futures doesn’t bear any loss resulted from conducting the report and we kindly remind investors of the possible

risks during trade. Copyright reserved by Founder CIFCO Futures.

Contact information:
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